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any shortfall in the o p e r a t i o n  of the MEWA. By the way, to the 
extent that the e m p loyers leave the MEWA, b u t  the y  have 
c o n tinuing contr a c t u a l  obligations, t h e y  will be b o u n d  b y  those 
as well, even t h o u g h  the y  leave the MEWA. T h e  D e p a r t m e n t  of 
Insurance will get a. . . a n  annual financial statement, a fee of 
$200. T here wil l  also be a q u a l i f i e d  a c t u a r y  that sets the 
rates c h a r g e . ..charged, and the reserves hav e  to b e  adequ a t e  to 
p ay the claims and ass o c i a t e d  expenses wit h  this self-insurance 
mechanism. The d i r e c t o r  is em p o w e r e d  to revoke t h e  certificate 
of regist r a t i o n  in the event they d on't c o m p l y  w i t h  the law. 
A nd lastly, a r e c o g n i t i o n  that since this is self-insurance, it 
is not the p r a c t i c e  of the sale of insurance as yo u  w o u l d  have 
if somebody opened u p  an insurance a g e n c y ... company, rather, and 
s old to anybody. This is for t h ose employers w h o  are par t  of a
p r e e x i s t i n g  association, who as one of its b e n e f i t s  create a
h ea l t h - b u y i n g  pool, a self- i n s u r a n c e  mechanism. W e ' r e  g oing to 
see that they exist, w e 're g o ing to see.. . w e ' r e  g o i n g  to oversee 
t h e i r ... t h ei r existence. W e're g oing to be able to send them 
out of business, we're going to hav e  their f i n ancial reports, 
we're g oing to requ i r e  an actuary, and w e're g o i n g  to require
them to bear eac h  other's losses as well as h a v e  a stop-loss
treaty. That's w h a t  the MEW A  bi l l  does. It's the d epartment's 
b est es timate at t r y i n g  to find a w o r k a b l e  s ystem of r e gulation 
that fits someplace in the spectrum, r e a s o n a b l y  in the m iddle of 
w ha t  states do in this area. It was r e p o r t e d  out unanim o u s l y  
and the p r o p o n e n t s  were: the D e p a r t m e n t  of Insurance; Blu e  Cross 
B lue Shield; the N e b r a s k a  Bankers Association, tha t  has a MEWA; 
the New Car and T r u c k  Dealers, th e y  have a MEWA; the Nebraska 
Hospital Association; and the N e b r a s k a  Insurance Federation. 
T here were no opponents. T hat's the u n d e r l y i n g  bill, LB 1139.

SENATOR CUDA B A C K  P R E S IDI NG

SENATOR CUDABACK: Senator Landis, y o u ' r e  r e c o g n i z e d  to open on
the committee a m e n d m e n t s .

SENATOR LANDIS: T h ere are c o m mittee amendments, and they come
about bec a u s e  we too k  the Insurance D e p a r t m e n t ' s  clean - u p  bill, 
w hich was LB 1092, and we s e p a rated it into two parts. We 
s eparated out the parts that had to do with the t itle insurance 
area. I think, in fact, it was Senator Jens e n ' s  idea, so that
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